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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(5/9):
BUTTER: Grade AA closed at $1.0875. Theweekly averagefor Grade AA
is $1.0892 (+.0050).

CHEESE: Barrels closed at $1.1550 and blocks at $1.1575. The weekly
average for barrels is $1.1400 (+.0230) and blocks, $1.1575 (+.0130).
NONFAT DRY MILK: Extra Grade closed at $0.8400 and Grade A at
$0.8400. The weekly average for Extra Grade is $0.8400 (N.C.) and Grade
A, $0.8400 (N.C.).

BUTTER: At the CME, cash butter continues to trade in a narrow
range. Churning schedules across the country are seasonally very active.
Cream volumes are readily available in most areas and often surplus cream
volumes are moving from one region to another. Ice cream production is
increasing seasonally, although not at the pace of previousyearsat thistime,
thus additional cream offerings to butter producers are heavy. Butter stocks
continue to build at most locations across the country as demand is often
not keeping pace with production, thus inventories continue to increase.
Butter demandisslow, fair at best. Ininstances, some scattered retail feature
activity is occurring, stimulating improved butter sales.

CHEESE: The cheese market is steady to firm. Cash cheese prices
remain above support prices at the Chicago Mercantile Exchange. Cheese
production is seasonally active. Process demand is improving for outdoor
grilling and from food service accounts in vacation areas. Natural interest
is irregular. CCC continues to purchase cheese under the price support
program, mainly product already in the pipeline before recent price
increases. The CCC yearly purchase invitations have been delayed by an
amendment. The annual cheese invitation results are scheduled for public
release on May 13 - 14. Cumulative first quarter 2003 estimated cheddar
cheese production totals 707.5 million pounds, down 19.8 million pounds
(-2.7%) from the same monthsin 2002. Total cheese output during the first
quarter totals 2.104 billion pounds, off 23.7 million pounds (-1.1%).

FLUID MILK: Milk processing was affected by the severe weather
in the Midwest and Mid-South with at |east one plant down for several days.
Farm pickup schedules and milk deliveries wereimpacted by the storms and
localized flooding. Bottled milk demand is lower in local areas around the
country where schools and colleges are closing. Milk supplies are holding
mostly steady in the Midwest. Output in the Northeast isincreasing slightly
while milk is thought to be at or nearing the peak in the Southeast, Florida,
and some Gulf States. In the Pacific Northwest, milk production is steady
todlightly higher. ProductioninUtahandldahoisalsoincreasing seasonally.

Northern California conditions are wet and causing stagnation in milk
output. Inthe Central Valley milk production is higher and above year ago
levels. Southern Californiamay have peaked. New Mexico milk supplies
remain heavy at levels well above last year.

DRY PRODUCTS: Heavy supplies and weak demand characterize
most dry dairy product markets. Nonfat dry milk production is seasonally
heavy to process increasing milk supplies. Demand is light to fair with
surplus product clearing to the support program at heavy volumes. Instant
and fortified NDM are being made for export programs. Buttermilk prices
continue to erode during aperiod of light demand. Drying levelsareactive.
Stocksareavailableinall areas. Whey pricesareunder pressureinall regions
as cheese production remains strong and puts more whey solids through
plants. Demand is light for domestic and export orders. Producers are
lowering prices to try to stimulate new interest for their often building
stocks. Buyersarebidding lower than market pricesto see where producers
will sell whey. Whey protein concentrate prices are lower in aweak market
trend. While some producers are in better inventory shape, WPC is being
discounted by many producersto invoke sales. Thelactose market remains
the exception in the dry product markets. Prices are unchanged in a steady
to firm market. Demand is good from domestic and export accounts.

CCC: For the week of May 5 - 9, CCC purchased 888,464 pounds
of bulk and 369,360 pounds of print butter from the West. Cheese
purchases included 2,217,600 pounds of process and 79,214 pounds of
block from the Central and 225,818 pounds of blocks from the West. Net
NDM purchases totaled 23,979,950 pounds, including 125,332 pounds of
fortified. Central purchases totaled 880,169 pounds, Eastern 2,413,563
pounds, and West 20,560,886 pounds.

MARCH DAIRY PRODUCTS (NASS): Butter production was
126.6 million pounds in March, 0.9% below March 2002 and 1.4% below
February 2003. American type cheese production totaled 315.9 million
pounds, 1.9% below March 2002 but 10.6% above February 2003. Total
cheese output (excluding cottage cheese) was 733.1 million pounds, 1.3%
below March 2002 but 12.2% above February 2003. Nonfat dry milk
production, for human food, totaled 146.2 million pounds, 4.5% below
March 2002 but 12.2% above February 2003. Dry whey production, for
human food, was 95.8 million pounds, 4.4% above March 2002 and 13.9%
above February 2003. Ice cream (hard) production totaled 73.4 million
galons, 3.2% below March 2002 but 3.9% above February 2003.
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MAY 5 MAY 6 MAY 7 MAY 8 MAY 9 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1300 $1.1300 $1.1300 $1.1550 $1.1550 $1.1400
(N.C) (N.C) (N.C) (+.0250) (N.C) +.0250 (+.0230)
40#BLOCKS $1.1575 $1.1575 $1.1575 $1.1575 $1.1575 $1.1575
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0130)
BUTTER
GRADE AA $1.0900 | e $1.0900 | - $1.0875 $1.0892
(+.0025) (N.C) (-.0025) N.C. (+.0050)

*Sum of daily changes. #Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er epor ted her ewhen changesoccur. TheExtraGradepriceis$.8400and Grade
A priceis$.8400. NDM information remains available at the above inter net address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, MAY 5, 2003

CHEESE -- SALES: 8 CARS 40# BLOCKS: 2 @ $1.1550, 1 @ $1.1575, 2 @ $1.1550, 1 @ $1.1575, 1 @ $1.1550, 1 @ $1.1575; BIDS UNFILLED: NONE;

OFFERS UNCOVERED: 2 CARS 40# BLOCKS @ $1.1600

BUTTER -- SALES: 3 CARS GRADE AA: 1 @ $1.0925, 2 @ $1.0900; BIDS UNFILLED: 13 CARS GRADE AA: 4 @ $1.0900, 4 @ $1.0875, 2 @ $1.0850,

3 @ $1.0825; OFFERS UNCOVERED: NONE

TUESDAY, MAY 6, 2003

CHEESE -- SALES: 13 CARS 40# BLOCKS: 1 @ $1.1550, 1 @ $1.1575, 2 @ $1.1550, 1 @ $1.1575, 1 @ $1.1550, 1 @ $1.1575, 1 @ $1.1550, 1 @ $1.1575,
1 @ $1.1550, 1 @ $1.1575, 1 @ $1.1550, 1 @ $1.1575; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1600

WEDNESDAY, MAY 7, 2003

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.1550, 1 @ $1.1575; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS 40# BLOCKS @ $1.1600
BUTTER -- SALES: NONE; BIDS UNFILLED: 4 CARS GRADE AA: 1 @ $1.0825, 3 @ $1.0800; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.1000

THURSDAY, MAY 8, 2003

CHEESE -- SALES: 1 CAR BARRELS @ $1.1550; 4 CARS 40# BLOCKS: 1 @ $1.1550, 1 @ $1.1575, 1 @ $1.1550, 1 @ $1.1575; BIDS UNFILLED: 1 CAR
BARRELS @ $1.1550; 2 CARS 40# BLOCKS @ $1.1575; OFFERS UNCOVERED: NONE

FRIDAY, MAY 9, 2003

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.1550; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 10 CARS GRADE AA: 1 @ $1.0900, 1 @ $1.0925, 1 @ $1.0875, 1 @ $1.0850, 1 @ $1.0875, 1 @ $1.0850, 1 @ $1.0900, 1 @ $1.0850,
1 @ $1.0900, 1 @ $1.0875; BIDS UNFILLED: 7 CARS GRADE AA: 1 @ $1.0875, 1 @ $1.0850, 2 @ $1.0825, 3 @ $1.0800; OFFERS UNCOVERED: 1 CAR GRADE

AA @ $1.1000

BUTTER MARKETS

MARCH BUTTER PRODUCTION
During March 2003, butter production in the United States totaled 126.6 million
pounds, 0.9% less than March 2002 and 1.4% less than February 2003. The
following are March to March changes for various states: CA -2.9%, NY -12.4%,
PA -20.4%, and WI +5.3%.

NORTHEAST
The butter market tone is steady. At the CME, cash butter continues to trade in
a narrow range. However, deliveries on May futures may have some impact on
prices during the course of the month. Cream supplies remain excessive in the East
and volumes continue to clear to local and Midwestern butter makers. Butter stocks
remain more than ample. Retall sales of print butter are very slow. Demand for
bulk is aso slow. Inventory accumulations are being noted at producers plants,
but this is typical for thistime of year. Sales of bulk butter f.0.b. East, are reported
in a range of flat market to 4 cents over the CME price/average. During March,
butter output in the North Atlantic region (as defined by NASS) totaled 13.2 million
pounds, 14.4% less than March 2002 but 0.9% more than February 2003. That
is not alarge increase from last month when taking into account the days per month.

CENTRAL
In recent CME cash butter trading sessions, the price has regained a portion of the
weakness recorded in previous trading sessions. Many Midwestern butter producers
and handlers do not foresee significant additional strength to the cash price at this
time and would be more comfortable with prices more in line with the support of
$1.05. This would provide a margin for interest and inventory costs during the
coming months, for many do not see the butter price gaining much strength during
the last half of the year. In many instances, churning activity is seasonally

heavy as local and out of area cream supplies remain heavy. Some butter
producers are quite surprised at the volume of surplus cream that is available in
the market place at this time of the season. In years past, ice cream production
usually absorbs a significant portion of available cream, but this year, it appears
that this is not the case. Although ice cream production is increasing slowly,
butter producers are often able to negotiate a favorable price for the surplus cream
versus a supplier maintaining ownership of unsold cream. Butter demand is fair
at best. Typical for this time of the spring, butter orders for both retail and food
service needs are usually placed for short term needs and this year is no different.
Bulk butter for spot sale is in a range of flat to 2 cents per pound over various
pricing basis.
WEST

Butter prices at the CME cash market continue to show no rea direction and
trade in a narrow range. Some features continue to take place in retal stores,
somewhat unusua for the time period just after Easter. An explanation might
be the current, relatively low price level. Production of butter remains heavy
in the West. Little interest is noted from cream users that have a seasonal
component to their demand side. Offerings of bulk and print butter remain heavy.
U.S. butter production in March dropped below year ago numbers for the first
time in a number of months. The Western region output was down 2.3% to stand
at 50.6 million pounds. This region produces about 40% of total U.S. butter.
Weekly CME warehouse butter totals increased by 5.2 million pounds this past
week. Stocks now stand at 177.2 million pounds and have increased for 20
consecutive weeks. Stocks are about 18% ahead of last year’s peak number which
was reached in June. Current prices for bulk butter range from 4 1/2 cents under
to 2 cents under the market based on the CME with various time frames and
averages (includes CCC sales when applicable).

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
MAY 3 1.1019 1.1049
7,645,581 8,552,378

Further data and revisions may be found on the internet at:

NDM BUTTER DRY WHEY
0.8021 1.0745 0.1477
38,313,571 2,823,092 11,324,764

http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are mostly higher as the CME averages increased more than two
centslast week. The cash price at the CME moved higher most of last
week, but has been steady for the last two sessions (through 5/5).
Some contacts wonder about rising prices during a time of plentiful
milk supplies and slower demand. Despite al the surplus milk that is
being reported in the East and other regions, March’s total cheese
output shows a 1.3% decline from last March. Eastern cheese makers
still report that milk isreadily available, should they want more. Cheese
stocks are more than ample for current needs. There are still a few,
smaller operations that are down on weekends to limit their stock
accumulations. Retail sales are steady, but food service orders are
heavy this week. Distributors are actively filling restaurant orders for
Mother's Day.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.2050-1.7000
Cheddar SingleDaisies 1.1625-1.6275
Cheddar 40#Block 1.2800-1.5275
Process5# L oaf 1.3275-1.5275
Process5#Sliced 1.3475-1.5950
M uenster 1.3675-1.5725
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is steady. Traders feel that purchase support will
continue to be needed to keep current cash cheese prices above
support on the Chicago Mercantile Exchange. A few traders have
guestioned the March 2003 U.S. cheddar and total cheese production
estimates being below March 2002 when compared to the higher than
year ago 2003 March milk production estimate. Natural interest
remainsirregular fromfirmto firm and week to week, ranging from slow
to occasionally fairly good. Commercial process interest isimproving
slowly for at home grilling and for food service accounts, especially
near vacation areas. The current barrel priceisabove the support price,
ending the use of fresh barrels to make process for sale to CCC. One
concern expressed with a recent plant closing notice is what plant(s)
will increase muenster production to make up the difference. The CCC
annual year purchase offers were due this week with the results
scheduled for public release on May 13 and May 14. Estimated March
total cheese output in selected Midwestern statesis: Wisconsin 185.2
million pounds, down 9.3 million pounds (-4.8%); Minnesota 55.9
million pounds, up 1.8 million pounds(3.2%), lowa23.0 million pounds,
off 1.7 million pounds (-7.0); and Ohio 14.1 million pounds, up 602,000
pounds (4.4%).

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5#L oaf :1.2975-1.4600

Brick And/Or Muenster 5# : 1.4800-1.8025
Cheddar 40#Block 1.4400-2.1150
Monterey Jack 10# 1.7000-2.1150
Blue5# 1.8950-2.1900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4300-2.2150
Grade A SwissCuts6 - 9# 1.9500-2.6850

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

05/05/03 89,407 : 134,708
05/01/03 86,740 : 134,874
CHANGE 2,667 -166

% CHANGE 3 N.C.

WEST

Some price strength for both natural and process cheese is noted for
thefirst timein about amonth. Some contacts are surprised at the price
strength during the spring flush. Others report additional cheese
demand with limited supplies of fresh cheese available to fill this
interest. These contacts report the tightness is more demand driven
than supply based. Production in early May is seasonally heavy.
Interestin mozzarellaisincreasing based on morefeature activity. U.S.
mozzarella production was down 1.4% in March. Swiss output was up
4.7% reaching 21.8 million pounds. Swiss sales are fair at best with
some reports of stocks somewhat heavier than desired for this time of
year. Total U.S. cheese production was 733.1 million pounds during
March, down 1.3% from ayear earlier. Production has declined for the
past two months. Californiawas +4.0%, |daho +3.8%, and Utah -7.9%.
The Western region in total produced 282.6 million pounds of cheese
during March, 2.1% more than last year and about 39% of total U.S.
production.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.2675-1.5275
Cheddar 40#Block 1.2750-1.4150
Cheddar 10# Cuts 1.4550-1.6750
Monterey Jack 10# 1.4650-1.6250
Grade A Swiss Cuts 6 - 9# 2.2000-2.3700

FOREIGN

Prices are steady on most imported items, higher on domestically made
cheeses. The market toneis generally weak, but some renewed interest
in the food service channels was noted this week. Most likely the
improved demand was from restaurants getting ready for the very
busy Mother's Day business. According to reports out of Europe,
cheese output has increased in several countries during the first
quarter of the year. Preliminary data for EU cheese output in January
totals 555,200 M T, 0.9% above January 2002. Some of the largest
percentage gains were seen in Spain and Austria. Decreases were seen
in the UK, Portugal, Denmark, and France.

WHOLESALESEL LINGPRICES: FOBDISTRIBUTORSDOCK
DOLLARSPERPOUND (1000-5000POUNDS,MIXEDLOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue 1 2.6400-3.5500 : 1.5000-2.9900*
Gorgonzola 1 3.6900-5.9400 : 2.0175-2.4900*
Parmesan (Italy) TFEWR : 2.9100-3.0000*
Romano (Italy) 1 2.1000-3.1900 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.5075-1.7350*
Romano (Cows Milk) : -0- : 2.6975-4.8700*
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.7900 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish 1 2.5900-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound 1 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 192 0 159 0 82
SOUTHEAST STATES 0 0 0 0 0 0

EDITOR’'SNOTE: Dueto changesin milk supply agreements, milk import/export totals
are not directly comparable to year ago figures and to shipments prior to April 1, 2003.

Thefollowing arethe April 2003 Class and component prices under the Federal
Milk Order pricing system: Class || $10.44 (down $0.10 from March), ClasslI1
$9.41 (up$0.30); and Class|V $9.73 (down $0.06). Thefollowingaretheproduct
price averages used in computing Class prices. butter $1.0736, NDM $0.8030,
cheese $1.0997, and dry whey $0.1582. The Class | butterfat priceis $1.1573
andthe Class|11/IV butterfat priceis$1.1503. Milk productionismostly steady
inthesouthern partsof the East, but slowly increasingtoward thepeak inthenorth.
Florida and the Gulf Coast states may have reached their peak and hot weather
isstarting to takeitstoll on the cows and the milk flow. New England and New
Y ork contactsarestill reporting small increases, but they expect warmer weather
and pasture/alfalfagrowthwill causemilk output to show additional gains. Storms
intheMid-Southdumped heavy rainand caused power outagesinmany areas. Some
farm pick-upsweredel ayed by flooding conditionsand some plantswerewithout
power for several days. Thiscaused many logistic problemsfor milk handlersand
truckers. Itisnot yet know if any farm milk was lost and contacts reported that
milk quality has not yet been affected. Bottled milk salesarereported asslow to
fair, steady at best. Some collegesarewinding up classesfor the year and many
southernschoolswill finishuplater thismonth. Surplusmilk suppliesareexcessive
and most operationsareat or near capacity. However, thereisprocessing capacity
availableintheEast, shouldit beneeded. Someprocessorsreportsthat moremilk
isbeingofferedat"below Class' prices, whichiscommon at thistimeof year. The
condensed skim market islittlechanged, but offeringsareincreasing and demand
issteady. Moreinstancesof lower pricesfor Classl |1 wet solidshavebeen noted,
but most arewithintherange. Thefluid cream marketisweak and pricesareoften
lower. TheCM E averagebuitter pricedid movea most apenny lower and multiples
arestill quitelow. Suppliesareexcessiveand many loadsarestill clearingtolocal
and Midwest butter makers. More reports indicate that the ice cream trade has
not yet taken off like most anticipated. It may be the weather or the economy,
but cream supplierssay that ordersfromicecream makersarenot asheavy asthey
wereayear ago. Bottled cream productionismostly steady, but asthestrawberry
season progresses, bottled cream salesusually pick up. Churningactivity issteady
at heavy levels.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PERLB BUTTERFAT

F.O.B. ProbuciNGg PLANTS: NORTHEAST 1.3010-1.4528

DELIVERED EQUIVALENT ATLANTA - 1.3227-1.4528 M 1.3444-1.3878
F.O.B. PropucinG PLANTS: UPPER MIDWEST - 1.3444-1.4637

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .8500- .9800
NoORTHEAST- CLASs I] - sPOT PRICES .7400- .8000*
*CORRECTION: LAST WEEKS'S PRICE SHOULD HAVE BEEN $.7400-.8000

MIDWEST

Severe stormsin someareas, mainly in parts of Missouri and lllinois, resulted in
at least onetemporary large plant closing dueto power problemsaswell asafew
reports of barn/farm damage. Thisalso impacted demand, including schools, in
somelocations. Otherwise, Class| demand was about steady with recent weeks
inmost areas. Theclosingof schoolsinafew weekswill, asusual, back additional
volumes of milk into manufacturing channels. Manufacturing milk interest is
unevenweek toweek and by plant. Reported spot manufacturing milk pricesrange
from -$1.00 to +$1.00 with much in theflat class to +$0.50. Ice cream demand
for cream isgood and overtimeiscommon at plantstrying to build inventory or
stay ahead onorders. For others, demand still seemsto belagging dueto cool and
often rainy conditions. Demand from other Class || cream usersis also strong.
Current milk intakesarelittle changed on aweek to week basis. Theweather has

stymied most plantersdueto wet conditions. Much of the Central areacorn crop
has been planted though some areas are lagging. Some areaswhere heavier rain
and "ponding" occurred may have to replant. Despite recent rains, many areas
continue to lag in annual to date precipitation. In the upper tier of states, cool
temperatures have slowed lawn and alfalfagrowth. While most cows are out on
pasture, the wet conditions can cause increased turf damage.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MAY 1-7 PREVIOUS YEAR
SLAUGHTER COWS $41.75- 4500  $ 39.00- 45.00
REPLACEMENT HEIFER CALVES  $200.00-330.00 $500.00-650.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

MAY 1-7 PREVIOUS YEAR
SLAUGHTER COWS $40.00- 48.75  $ 37.50- 46.50
WEST

The April 4a price (butter/powder) in CALIFORNIA is $9.56, up $0.10 from
March but $1.17 lower than last year. Thiscomparesto the Federal Order Class
IV pricefor April at $9.73. The April 4b price (cheese) is$9.21, up $0.37 from
March but $1.38 lower than last year. Thiscomparesto the Federal Order Class
Il pricefor April at $9.41. CALIFORNIA milk production levels are showing
some effects of the recent weather conditions in the state. There are some
processorswho think local areasmay have peaked, but arenot certain. Therains
andwet conditionsinthefar northernareasareresultingincowsnot being pastured.
Forage growth is moving past optimum feed levels and not being grazed or cut
because of the conditions. Milk production isstalling and producers are having
to use stored forage and purchase feed they would rather not. Conditions are
generaly favorableinthe Central Valley. Rainsare notimpacting the cowsthat
much. The moisture is welcomed from a water management and crop growth
perspective. Milk production is outpacing year ago levelsin the 2 to 3% range.
Inthefar southern production areas, milk output hasleveled at what could bethe
seasonal peak. Wet conditionsand milk temperatures are prevalent. Bitingflies
arehatching and causing someproblems. Milk priceswithinthestateremainlow
andmoreproducersarefeelingfinancia stressastheperiod of |low pricescontinues.
ARIZONA milk productionlevel sarebeing hel ped by seasonally mildtemperatures.
Milk intakes are at or near peak levels. Plantsare able to handlelocal supplies
and milk from nearby states. NEW MEXICO continuesto experience moderate
weather conditionswith sustained winds. Milk output issteady to slightly higher
and moving towards apeak. Milk isbeing moved around to other outlets due to
a plant taking less milk in the state. The CME Grade AA butter price has
maintained a weekly average around the $1.0850 to $1.0950 range since the
beginning of March. The cream marketsinthe West have remained weak during
thistime. Suppliesof cream remain in excess of needs and surplus continues to
moveto churnsfor processing. Other classusageshaveseen someincreasesaround
the spring holidays, but many of those have subsided. Demand from ice cream
manufacturersis not where expected, although some are beginning to take more
cream. Western cream multiples are unchanged in the range from 110 to 123,
FOB, depending onclassusage. ThePACIFICNORTHWEST coastisbeginning
to dry out somewhat, but it still remains very wet. The conditions are causing
problemsfor both pasturing of animalsand harvesting of foragefor silage. Ithas
been too wet long enough that forageisquite abit past itsprime. Thismeansthat
the feed value available is declining and that producers have to use hay for
supplemental feeding. This is increasing their cost of doing business. Cool
conditions on the east side are delaying the harvest of new crop afafafor hay.
Somescattered frost wasnoted. Hay growersarewondering how aggressivemilk
producerswill belooking for hay with the current milk prices. Milk suppliesare
generally steady with dlight increases noted. A monthly heifer saleintheregion
saw heavy offeringsand very good buyer demand | ast week. Priceswere$50-150
higher for very good quality animal's. Many of themended up goingto California.
Conditions are cooler than normal in UTAH and IDAHO. Some moisture has
fallen with better amountsin IDAHO. The cooler weather meansthat lesswater
isneeded for continued crop growth and that isthe good news. Thebad newsis
that overall, water isshort and problemsareexpected by themiddleof thesummer.
First cutting hay may be harvested around May 20. Milk suppliesareincreasing
seasonally and some producersdesiring to switch handlers, for whatever reason,
arehavingdifficulty findingwilling companies. Averageheifer pricesat aweekly
saleintheregion havebeen between $1250-1350since February. Buyingactivity
isfair.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady market. Milk production
continues to be seasonally heavy, encouraging the production of condensed
skim. Interest in condensed skim is good into cheese and ice cream facilities,
alleviating some condensed skim movement into dryers. Production is mostly
directed toward low heat with high heat product clearing contractually from
inventoried stocks. Concerns continue to be expressed regarding the NDM/
cheese exchange and NDM/drought programs issued by the CCC since the
implications of such programs have yet to be clearly realized. Dry NDM
movement in the Central region is light with traders generally opting to instead
purchase additional supplies from the West.

EAST: Eastern prices are mostly steady and the market tone is little changed.
Surplus milk volumes continue to increase in the more northern areas of the
East. Milk volumes were aso long in the Southeast where storms disrupted
power and transportation schedules. The demand for condensed skim remains
sluggish and drying isheavy. Plant stocks are more than ample and salesto CCC
continue from some operations. Commercia sales are steady at best. Spot
buyers appear content to purchase loads as needed and look for the best deals.
Some CCC-reject powder is moving at prices near the low end of the range.
Despite the “tag” of CCC-reject, this NDM usually meets USDA’s Extra Grade
standards.

DAIRY PRODUCTS: Production of human food, nonfat dry milk during March
2003 totaled 146.2 million pounds, down 4.5% from March 2002 but 12.2%
above February 2003. Month ending stocks, at 117.1 million pounds, are 26.7%
below a year ago but 0.8% higher than last month.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .8750 MOSTLY: .8000 - .8450
HIGHHEAT: .8600 - .9150

NONFAT DRY MILK - WEST

Western low/medium heat nonfat dry milk prices are unchanged. The market
tone remains weak. Production levels are higher to process the heavy, seasonal
milk volumes in the region. Manufacture of NDM for contracted export
programs has increased. However, large weekly offerings continue to clear to
the price support program. Buying interest for spot orders remains light with
buyers having little urgency to make advance purchases. During the week of
April 28 —May 2, CCC net purchases totaled 11.6 million pounds of NDM from
Western producers. High heat NDM prices are slightly lower on the bottom
end of the range. Sales are typically light. Drying schedules are mostly light.
Many facilities still have room and time to make high heat as needed. Demand
is often lighter than anticipated. U.S. NDM production in March totaled 146.2
million pounds, down 4.5% from last year but 12.2% higher than February.
March production in the Western region totaled 110.6 million pounds, down
1.1% from last year. Western states' production levels with comparisons to
last year are: California, 68.3 million pounds, -3.2%; and |daho, 6.4 million
pounds, -20.5%. U.S. manufacturers’ stocks at the end of March were reported
at 117.1 million pounds, down 26.7% from last year but up 0.8% from last
month.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .7900 - .8875 MOSTLY: .7950 - .8075
HIGHHEAT: .8200 - .8400

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC
May 2 $.8005 18,728,064 10,873,257
April 25 $.8024 13,379,703 7,970,838

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were influenced
by effects of long-term contract sales. Total sales (pounds) include salesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal. The undertone is mixed with producer
comments indicating that the market is both weak and firm. Trades to affirm
either position are non-existent with offers generally reported at the average
for the lackluster interest. Sales of condensed buttermilk are good, reducing
production of dry buttermilk at some locations. Inventories of dry buttermilk
are in balance to long at some locations. Dry buttermilk production during
March 2003 totaled 5.7 million pounds, down 3.6% from March 2002 and
11.3% lower than February 2003. Month ending stocks, at 11.2 million pounds,
are 16.2% above last year and 5.4% higher than last month.

F.O.B. CENTRAL.:
DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

.6800 - .7000

Prices are unchanged to lower and the market is weak. Eastern prices are
nominal. There continues to be a limited amount of spot trading activity in
the East. Production levels are up slightly, but many dryers are near capacity
processing skim. Condensed sales are starting to improve seasonally, but
contacts feel that ice cream output is not picking up as quickly as expected.
Plant stocks are balanced to fully adequate. Dry buttermilk production during
March 2003 totaled 5.7 million pounds, down 3.6% from last March and 11.3%
less than February 2003. Month ending stocks, at 11.2 million pounds, are
16.2% more than last year and 5.4% more than a month ago.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7000 - .7100
.7000 - .7550

DRY BUTTERMILK -WEST

Dry buttermilk prices are moving lower. The market tone is weaker. Offerings
are increasing from severa sources following limited sales in recent weeks.
Buyers remain reluctant to buy buttermilk in the current market conditions.
Condensed buttermilk sales are steady with limited increases noted from ice
cream producers. Stocks remain in excess of trade needs. U.S. dry buttermilk
production in March totaled 5.7 million pounds, down 3.6% from last year and
11.3% lower than February. Stocks at the end of March were reported at 11.2
million pounds, 16.2% more than last year.

F.O.B. WEST: .6600 - .7300 MOSTLY: .6900 - .7100

DRY WHOLEMILK -NATIONAL

Prices are mixed and the market tone is steady. Production levels remain
relatively light as most producers are too busy processing skim. However, some
dryers with “decent orders in hand” are making more dry whole milk. Demand
is mostly contractual, but spot interest is noted at the lower end of the range.
Plant stocks are closely balanced. Dry whole milk production during March
2003 totaled 3.4 million pounds, up 78.3% from March 2002 and 29.1% more
than February 2003. Month ending stocks are not reported for this product.

F.O0.B. PRODUCING PLANT:
DEIP BID ACCEPTANCE SUMMARY

1.0325 - 1.1400

JULY 1, 2002 THROUGH MAY 2, 2003
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK - 68,201 MT (150,355,592 LBS)
Program’s NDM allocation is filled.

CHEESE - 3,029 MT (6,677,733 LBS)
BUTTERFAT - 5,000 MT (11,023,000 LBS)

Allocations for the DEIP year beginning July 1, as announced September 13:
Nonfat dry milk -- 68,201 MT; Cheese -- 3,030 MT; Butterfat -- 21,097 MT.
This program-year’s allocations have been announced in stages. The third stage
was announced on February 25, 2003, and makes available 25,575 MT of NDM,
1,136 MT of cheese, and 5,000 MT of butterfat. This announcement fills the
NDM and cheese alocations for this DEIP-year.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are lower on a weak market. Trading activity is light due in part to the
reduced cost of substitutes such as permeate or Western whey. In general, end-
user interest is lackluster both domestically and internationally. Some traders
are having difficulty in clearing contractual loads. Production is steady with
many plants operating at full capacity. Inventories are heavier than desired
at some locations, encouraging reduced offering prices. Bids are noted below
13 cents. Production of human food, dry whey during March 2003 totaled 95.8
million pounds, 4.4% more than March 2002 and 13.9% above February 2003.
Month ending stocks, at 43.5 million pounds, are 2.6% above a year ago and
18.6% more than February 2003.

F.O.B. CENTRAL:

.1400 - .1550 MOSTLY: .1400-.1475

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are unchanged to lower and the market tone remains weak. Production
levels are steady to heavier as surplus milk volumes are growing in the Northeast.
There are dtill reports of some cheese makers limiting their output because
cheese orders are so slow. Other operations continue to run at near capacity
levels. Dry whey output is mostly steady, but some dryers that buy condensed
whey are not aggressively seeking additional volumes. Plant stocks are growing
at some locations. With prices as low as they are, some producers are giving
consideration to storing product until prices rebound. Some producers state that
they are barely recovering production costs. Spot demand remains sluggish.
Production of human food, dry whey during March 2003 totaled 95.8 million
pounds, 4.4% more than March 2002 and 13.9% above February 2003. Month
ending stocks, at 43.5 million pounds, are 2.6% above last year and 18.6% more
than a month ago. Production of animal feed, dry whey during March totaled
5.4 million pounds, 16.2% more than ayear ago and 17.5% above January 2003.

F.0.B. NORTHEAST: EXTRA GRADE AND GRADEA: .1450-.1725
DELVD SOUTHEAST: .1700 - .1825

DRY WHEY - WEST

Western whey range prices adjusted both higher and lower. The mostly price
declined fractionally. More interest was noted this week, but stock levels at
many locations remain heavier than desired. Production levels are seasonally
heavy. U.S. whey production in March totals 95.8 million pounds, up 4.4%
from last year. Stocks at the end of March total 43.5 million pounds, up 2.6%
from last year. March output in the Western region totals 25.3 million pounds,
only fractionally heavier than last year. The West accounts for about 26% of
U.S. output.

.1300 - .1425

NONHY GROSCOPIC: 1250 - .1625 MOSTLY:

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged to lower on a steady to weak market. Supplies of milk
replacer are more available than the week prior yet stocks appear to be in better
balance than the Extra Grade market. Interest is fair at best. Production of
animal feed dry whey during March 2003 totaled 5.4 million pounds, 16.2%
higher than a year ago and 17.5% more than February 2003. Month ending
stocks, at 1.9 million pounds, are 65.3% above a year ago and 14.5% higher
than last month.

F.O.B. CENTRAL:

MILK REPLACER: .1250-.1375

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are generally unchanged to lower on aweak market. Plants that produce
Grade A product or cater to a specialized market are able to garner a premium
on their sales and are limited on their stocks. However, at other locations,
supplies are heavy, encouraging discounting that is not stimulating much new
interest domestically or internationally. WPC 80% is readily available from
domestic and foreign sources. Unconfirmed trades are reported below the range.
Buyers are taking product only on an as needed basis. Production is unchanged
to higher due to the increased intake of condensed whey at some locations.
Condensed WPC is readily available for the light interest. Production of
HUMAN FOOD WPC during March 2003 totaled 28.7 million pounds, up
11.7% from March 2002 but 5.7% below February 2003. Manufacturers end-
of-month stocks totaled 25.5 million pounds, 2.0% higher than a year ago and
12.4% above last month. Production of ANIMAL FEED WPC during March
2003 totaled 2.9 million pounds, down 13.1% from March 2002 and 2.7% below
February 2003. Manufacturers end-of-month stocks totaled 1.8 million
pounds, 34.8% above last year but 1.3% lower than last month.

F.O0.B. EXTRA GRADE 34% PROTEIN: .4400 - .5075 MOSTLY: .4500 - .4775

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. While substitutes such as
permeate and whey trade lower than lactose, interest in lactose remains strong
from domestic and export markets. Buyers state that lactose is more specialized
in some formulations and therefore is not readily replaced by whey or permeate.
Some producers are shorting their contractual commitments while others have
afew extraloads to clear. Production is steady to higher as excess volumes of
condensed whey filters into some WPCl/lactose operations. Some plants
anticipate reduced whey intakes due to the recent reduced interest in WPC. Feed
grade supplies are available and trading within the range. Lactose production
during March 2003 totaled 54.1 million pounds, up 9.8% from March 2002 and
12.2% higher than February 2003. Month ending stocks, at 44.7 million
pounds, are 1.0% higher than a year ago and 12.7% above last month.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: .1600 - .2350 MOSTLY: .1650 - .1900

CASEIN — NATIONAL

Casein prices are generally steady, athough the market tone remains firm.
Domestic buyers report that supplies are adequate and most shipments are as
scheduled. Production reports from some sourcing countries are giving cause
for concern by some domestic buyers, although at this time, most al needs are
being covered. Many buyers feel that their future needs will be filled, although
most anticipate prices to remain firm.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9500 - 2.1500
1.9500 - 2.0500

EVAPORATED MILK —NATIONAL

Prices and the market tone are unchanged. Production levels remain heavy as
surplus milk volumes continue to grow. Most producers continue to build
inventories. Demand is slower and just for replacement needs. Canned
evaporated milk production during March totaled 51.7 million pounds, 6.4%
less than March 2002 but 44.9% more than February 2003. Month ending
stocks, at 54.6 million pounds, are 25.0% more than a year ago but 3.9% below
last month.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 04/23 04/24 04/25 04/28 04/29 04/30 05/01 05/02 05/05 05/06

CME - (CLASSIII) MILK FUTURES -- Dollars per cwt

APR 03 9.35(3205) 7 9.36 (3205) 1 9.40 (3205) 0 9.40 (3207) 2 9.41 (3209) 3 9.41(3371) 147 9.41(3234)0 941

MAY 03  9.65 (4068) 7 9.65 (4063) 45 9.71 (4069) 10 9.71 (4069) 5 9.75 (4070) 23 9.86 (4184) 254  9.90 (4124) 102  9.87 (4098) 53 9.86 (4082) 62 9.84 (4084) 2
JUN 03 10.00 (4164) 64 10.03 (4168) 11  10.15(4176) 30  10.22(4203) 166 10.33(4203) 118  10.45 (4217) 147 10.50 (4264) 90  10.34 (4263) 22 10.30 (4267) 22 10.34 (4284) 44
JUL 03 10.63(3561) 139  10.62(3609) 94  10.71(3617) 63  10.83(3619) 133 11.00(3625) 134  11.27(3668) 316 11.30(3680) 155 10.95(3668) 100 10.87 (3677) 36  10.90 (3679) 63
AUGO03 11.02(3023)51 11.05(3039) 54  11.19(3036) 33  11.28(3061) 49 11.40(3092) 79 11.61 (3185) 315 11.73(3217) 135 11.50 (3247) 76 11.38(3239) 33  11.38(3240) 82
SEP 03 11.79 (2881) 48 11.79(2882) 29  11.88(2894) 64  11.98(2904) 73 12.14(2932) 142  12.37 (3009) 253 12.43(3050) 172 12.18(3062) 60 12.00(3071) 42 12.04(3177) 188
OCT 03  11.87(2427) 37 11.87(2439) 19  11.93(2453) 68  12.00(2471) 81 12.16(2503) 101  12.33(2598) 238 12.26 (2622) 109 12.06 (2605) 43 11.91 (2624) 21 11.96 (2649) 69
NOV 03  11.69 (1756) 29 11.79(1773)30  11.76(1818) 131 11.75(1845)45 11.99(1866) 137 12.05(1932) 124 11.93(1953) 69  11.80(1949) 29 11.61 (1956) 28  11.70 (1991) 56
DECO03  11.60(1502) 31 1167 (1501) 10  11.63(1528) 176 11.66 (1552) 43 11.80(1549) 115 11.78(1614) 120 11.70(1611)42 11.53(1614)21 11.40(1621) 19  11.55(1631) 46
JAN 04 11.55(242) 2 11.60 (257) 17 11.56 (264) 7 11.45(274)12  11.50(277)6 11.60 (266) 31 11.60 (269) 3 11.59 (270) 1 11.44 (278) 84 11.50 (286) 26
FEB 04 11.55(198) 0 11.56 (200) 2 11.55 (200) 0 11.50 (200) 0 11.50 (205) 5 11.56 (210) 11 1154 (217) 11 11.53 (219) 2 11.45 (224) 56 11.45 (230) 18
MARO04 1142(119)1 11.43(122) 3 1142 (122)0 1142 (122) 0 11.40 (125) 7 11.46 (130) 5 11.44 (134) 4 11.44 (140) 10 11.34(141) 3 11.40 (151) 33
APRO4 11.37(93) 0 11.38(93) 2 11.40(93) 0 11.40(94) 1 11.38(94) 2 11.41 (100) 7 11.40 (103) 6 11.35(103) 1 11.26 (104) 3 11.30(105) 1
MAY 04 11.25(79)0 11.25(79) 0 11.25(79) 0 11.25(79) 1 11.35(79) 0 11.35(85) 12 11.30(86) 1 11.30(87) 2 11.22 (88) 2 11.40 (93) 5
JUN 04 11.58(77) 0 11.58 (77) 0 11.58 (77) 0 11.58 (79) 2 11.65(79) 0 11.65 (84) 5 11.55(85) 7 11.54 (86) 4 11.43(88) 2 11.65(88) 0
JUL 04 11.94(51) 0 11.94 (60) 12 12.05 (60) O 12.05 (62) 18 12.25 (64) 6 12.30(68) 5 12.25 (68) 17 12.20 (69) 1 12.10(71) 2 12.15(72) 2
AUGO04 12.00(41)0 12.00 (43) 2 12.05(43) 0 12.05 (45) 4 12.30 (46) 1 12.30(51) 5 12.30(53) 2 12.30(55) 2 12.20 (55) 0 12.25 (56) 1
SEP 04 12.30(19) 0 12.30(25) 6 12.30(25) 0 12.30(25) 0 12.50(25) 0 12.50 (29) 4 12.50(31) 2 12.50(34) 2 12.40(35) 1 12.45(36) 1
CME - (CLASSIV) MILK FUTURES - Dollars per cwt.

APR 03 9.85(14) 0 9.85(14) 0 9.85(14) 0 9.85(14) 0 9.85(14) 0 9.85(14) 0 9.85(14) 0 9.73

MAY 03 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0 10.15(8) 0
JUN 03 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0 10.15(5) 0

JUL 03 10.17 (11) 0 1017 (11) 0 1017 (11) 0 10.17 (11) 0 1017 (11) 0 10.17 (11) 0 10.17 (11) 0 1017 (11) 0 10.17 (11) 0 1017 (11) 0
AUGO03 10.25(36)0 10.25(36) 0 10.25(36) 2 10.15(36) 0 10.15(36) 0 10.15(36) 0 10.15(36) 0 10.15(36) 0 10.15(36) 0 10.15(36) 0
SEP 03 10.30 (20) O 10.30 (20) O 10.30 (20) O 10.30 (25) 5 10.20 (25) 0 10.20 (25) 0 10.20 (25) 0 10.20 (25) 0 10.20 (25) 0 10.20(25) 0
CME - BUTTER FUTURES -- Cents per pound

MAY 03  109.25(369) 4 109.25(366) 81  109.10(327) 44  108.52(334) 60 108.52(333) 36 109.00 (314) 25 108.75(312) 9 109.50 (318) 40 109.00 (205) 7 109.00 (204) 0
JUL 03 112.50 (428) 2 112.50 (429) 9 11250 (462) 35 ~ 112.25(470) 57 112.25 (475) 47 112.25 (474) 2 112.25 (476) 3 113.25(513) 39 113.00 (512) 1 11250 (512) 0
SEP 03 115.25(352) 0 115.25 (353) 1 115.25 (353) 0 115.25(358)5  115.25(358) 0 115.25 (360) 2 115.25 (360) 0 115.25 (360) 0 115.25(370) 11  115.00(370) O
OCT03 116.75(274)0 116.75 (274) 0 116.75 (274) 0 116.75(274)0  116.75(274)0 116.75 (276) 2 116.25 (279) 3 116.00 (279) 0 116.25 (279) 0 116.25 (279) 0
DECO03  119.00(80) 0 119.00 (80) 0 119.00 (80) 0 119.00 (80) 0 118.50 (80) 0 118.50 (80) O 116.55(81) 3 117.00(81) 0 117.00(81) 0 117.00(81) 0
MARO04  127.75(36) 0 127.75(36) 0 127.75(36) 0 127.75(36) 0 127.75(36) 0 127.75(41) 5 126.27 (41) 0 126.50 (41) 2 126.50 (41) O 126.50 (43) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.



DAIRY MARKET NEWS, MAY 5-9, 2003

VOLUME 70, REPORT 19

INTERNATIONAL DAIRY MARKET NEWS

Information gathered April 25 - May 9, 2003

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report
report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of information.

is from trades, offers to sell, and secondary data. This bi-weekly
MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

OVERVIEW: WESTERN EUROPE: Duringthepast twoweeks, spring hasfinally
arrivedinmany European countries, weather wise. Warmer temperaturesandrainfall are
two factors contributing to more favorabl e early spring conditionsthan in past weeks.
Pastures are greening and cows are once again grazing, causing milk output to gain
momentum. Moredairy plantmanagersarereportinggrowing milk volumesfromoneweek
tothenext. Productionschedulesareal soontheincreaseat most locations. International
salesactivity continuestobereported asslow and unaggressive. A firmEuroagainstthe
U.S. dollar isadding to salesfrustrations by producersand handlers. Atthistime, with
theEurogainingstrengthonthedollar fromoneday tothenext, tradersand exportersare
findingitvery difficulttopriceandfinaizeany buyerinterest. Someproducersandhandlers
arelobbyingtheEU Management Committeetoincreaseexport refundsinhopesof hel ping
stimulatebuyer interest. Thenext management meetingwill beMay 15, but tradersand
handlers state that they do not necessarily have to wait for the meeting to announce an
adjustment. Asmilk production increases, thus is production of manufactured dairy
products. Inmany instances, dueto alack of international salesand adomestic market
that isnot keeping pacewith output, new stocksareclearingtoinventory. Producersof
skimmilk powder arereporting that moreare preparing powder for intervention offering.
Althoughthisclearanceisheavier than many anticipated earlier thisspring, total volumes
arestill expected to not breach the 109,000 M T level during the open season.

BUTTER/BUTTEROIL: Europeanbutter marketsaregenerally steady at unchanged
prices. Stocksof butter arestarting toincreaseasdomestic demandand slow international
sales are not keeping pace with production. Inventories are building in most sectors.
Producersand handlersarenot overly optimistic about near term sal esbut arehopeful that
buyer interest will resumesoon.

82% BUTTERFAT:
99% BUTTERFAT:

1,250 - 1,300
1,550 - 1,650

SKIM MILK POWDER (SMP): European skimmilk powder marketsaregenerally
steady at dlightly higher prices. Pricestrengthisoccurringduetoafirm Euroversussupply/
demand. Skim powder productionisincreasingseasonally. Domesticandinternational
demandisslow and unaggressive, thuscausing surplusproductiontoclear toinventory
and intervention. Producersand handlersare surprised at the heavier than anticipated
clearancetointervention. Althoughclearancesareheavier, most producers, handlers, and
tradersdo not foreseethe 109,000 M T intervention maximum level being breached.

1.25% BUTTERFAT: 1,700- 1,750

WHOLEMILK POWDER (WM P): Wholemilk powder marketsaresteady at dightly
higher prices. Producersand handlersreport that seasonal productionisincreasingona
steady basis. Inmany instances, productionissurpassing demand, thussurplusisclearing
toinventory. At thispoint, most European producers are not overly concerned about
buildinginventories, but arehopeful that international buyinginterestwill resumeshortly.
Firmer pricesduetotheEuroarelimiting sa esat thistimewithmany producersandhandlers
|obbying the EU Management Committeefor an export subsidy adjustment soon.

26% BUTTERFAT: 1,650 - 1,700

SWEET WHEY POWDER: Whey powder marketsareunsettledwith pricesunchanged
todlightly higher, althoughthemarket undertoneisweak. A firmEuroisgivingstrength
towhey pricesversussupply/demand. Stocksof whey powder arereportedtobereadily
availableandbuilding. Most producers, handlers, and traderscontinueto closely monitor
their supply situationand adjust their pricesaccordingly in hopesof encouraging buyer
interest.

NONHY GROSCOPIC: 375- 450

OVERVIEW: EASTERN EUROPE: Milk productioninEastern Europeisstartingto
show morepositivesignsof seasonal increasesthanin past weeks. Weather conditions
inthisregionof Europeareal sobecoming moreconduciveto steady productiongrowth.
Stocksof manufactureddairy productsarelow, althoughasmilk outputincreases, thuswil|
productionschedulesand stocks. Nosignificant new buyer interestisbeing reportedfrom
thisregion.

OCEANIA

OCEANIA OVERVIEW: MilkproductionintheOceaniaregionsisat or very near the
bottom of theseasonal cycle. InNew Zealand, theannual production cycleappearstobe
nearer thebottomthaninAustralia. InNew Zealand, for those producersthat arestill in
theproductioncycle, reportsindicatethat they will beclosing out their seasonwithinthe
nextfewweeks. Milk continuestoflow into manufacturingfacilities, althoughthevolumes
arebasically decliningdaily. Asistypicalythepatternat thistimeof theyear, manufacturing
plantsaredirecting seasons’ end milk productiontoward productsof most need. Atthis
timeand wherepossible, drying of milk powdersarethemost active. Somelate season
rainfalisoccurringinareaswhichisgivingaboost to pasturegrowthandadlight extension
to the milk production season. At this point, reports continue to project annual milk
productiontoabout 2% ahead of last year. InAustralia, themilk production seasonalso
continuesseek aseasonal end. Lower milk productionreports, comparedtolast season,
continuetooccur out of Victoria, themainproductionareaof thecountry. Limitedrainfall
throughout theproduction seasonisthemainfactor producersand handlersareattributing
totheprojected 10— 11% downturn in milk output. Somelate season rainfall isbeing
reportedinareas, buttoolatefor thisyear. Producersarehopeful that moistureduringthe
upcomingwinter seasonwill begenerousto replenish depleted water level ssothat they
will beabletostartthenew productionseasononapositivebasis. International salesactivity
out of theOceaniaregionremainsslow and unaggressive. Ashasbeenthesituationover
much of theseason, most sal eswereacknowledged early inthemilk productionyear and
shipmentsare occurring fromthose sales. Producers, handlers, and buyersareclosely
monitoring the supply situation as previous sal eswere acknowledged on stronger milk
production patternsthan actually devel oped within the Oceaniaregion. At thispoint,
producersand handlersfeel that they will have adequate stockstofill known needs, but
will probably havevery little, if any, additional volumesfor spotbuyer interest. Although
still monthsaway, many Oceaniamilk producersand handlersareal ready optimistically
looking forwardtothenew producti on season.

BUTTER: Oceaniabutter marketsaresteady at basically unchanged prices. Basically,
thebutter production seasoninthe Oceaniaregion hasconcluded and futureneedswill be
filledfrominventoriedstocks. Stocksof butter arereported tobeinbal ancewithdemand.
Most producersand handlersindicatethat they haveadequatevolumesof butter for known
needs, but arehesitant at thistimeto acknowl edgeadditional stocksareavailablefor spot
buyer needs.

82% BUTTERFAT: 1,250 - 1,275
CHEDDAR CHEESE: Oceaniacheesemarketsarebasically steady at unchangedprices.
Thecheeseproductionseasoniswindingdownand most market activity iscenteringaround
shipmentsfrominventoriedstocks. Nonew salesarebeing reported at thistime. Oceania
tradersanticipatethat market activity will remain quitestableduring theupcoming winter
months and will resumein afew months as the new milk production season develops.
Oceaniatradersareoptimisticthat economic conditionsand SARSinsomeof their regular
customer countrieswill not negatively impact futuresal es.

39%MAXIMUM MOISTURE: 1,700 - 1,950

SKIM MILK POWDER (SMP): Skimmilk powder marketsand pricesaregenerally
unchanged. Nonew devel opmentsarebeingreportedintheskimmarket fromNew Zedland
or Australia. Manufacturing schedul esintheOceaniaregionarenearingaseasonal end,
although lateseason milk volumesarecl earing throughdriersversusother manufactured
dairy products. International buyer interest remainsslow. Atthistime, mosttransactions
arecenteringaround shipmentsof previously placed orders. Oceaniatradersand handlers
donot anticipatemuchbuyer interest comingtheir way until thenew milk productionseason
resumesinafew months.

1.25% BUTTERFAT: 1,650 - 1,750
WHOLEMILK POWDER (WM P): Wholemilk powder marketsaregenerally steady
withpricesunchangedtodlightly lower. International salesarereportedtobeslow with
most market activity centering around shipments of previously placed orders. Asthe
Oceaniamilk production season comestoanend, | ate season milk volumesareclearing
through driersversusproductionof other manufactured dairy products. Stocksof whole
milk powder are reported to be in balance with needs, with minimal volumes, if any,
availablefor spot buyer needs.

26% BUTTERFAT:

Exchangeratesfor selectedforeigncurrencies: May 5, 2003
7082 CanadianDallar .0211 Indian Rupee
.3575ArgentinaPeso .5672 New Zealand Dollar
.0981 Mexican Peso .6348 AustralianDollar
.2655 Polish Zloty .0084 JapaneseY en

1.1282Euro
Tocomparethevaueof 1USDoallar to Mexican Pesos: (1/.0981)=10.1937. Thatis1
USDallar equals 10.1937 Mexican Pesos. Source: “Wall Street Journal”

1,725-1,775
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ANNUAL MILK MARKETINGSBY PRODUCERSAND CASH RECEIPTSFROM MARKETINGS,
BY STATE, 2002

Milk Marketed by Producers Cash Receipts from Marketings
State Quantity 1/ Fluid Grade 2/ Tota Average Return 3/
Mil. Ibs. Percent 1,000 Dollars $lcwt.

AL 275 100 38,500 14.00
AK 16.88 100 3,444 20.40
AZ 3,417 100 399,789 11.70
AR 385 100 50,820 13.20
CA 34,848 99 3,812,371 10.94
CcO 2,127 100 250,986 11.80
CT 443 100 58,476 13.20
DE 152.9 100 20,336 13.30
FL 2,328 100 356,184 15.30
GA 1,460 100 192,720 13.20
HI 95.2 100 22,467 23.60
ID 8,122 99 917,786 11.30
IL 2,036 98 242,284 11.90
IN 2,580 97 317,340 12.30
1A 3,763 97 459,086 12.20
KS 1,999 100 233,883 11.70
KY 1,580 99 208,560 13.20
LA 568 100 73,840 13.00
ME 651 100 86,583 13.30
MD 1,317 100 173,844 13.20
MA 357 100 47,124 13.20
MI 5,885 929 712,085 12.10
MN 8,358 96 1,011,318 12.10
MS 476 100 62,356 13.10
MO 1,919 96 236,037 12.30
MT 334 100 41,082 12.30
NE 1,157 98 141,154 12.20
NV 479 100 51,253 10.70
NH 325 100 42,250 13.00
NJ 233 100 29,824 12.80
NM 6,251 100 743,869 11.90
NY 12,154 100 1,555,712 12.80
NC 1,121 100 154,698 13.80
ND 571 74 67,378 11.80
OH 4,450 94 560,700 12.60
OK 1,280 100 172,800 13.50
OR 2,074 100 259,250 12.50
PA 10,742 929 1,482,396 13.80
RI 22.8 100 3,032 13.30
SC 361 100 48,735 13.50
SD 1,392 93 178,176 12.80
TN 1,310 99 172,920 13.20
X 5,276 100 680,604 12.90
uT 1,639 98 193,402 11.80
VT 2,684 100 340,868 12.70
VA 1,883 100 267,386 14.20
WA 5,592 100 671,040 12.00
WV 240 100 30,480 12.70
WI 21,825 96 2,662,650 12.20
WY 62.3 79 7,102 11.40
us4/ 168,617 98 20,546,980 12.19

1/ Milk sold to plants and delaers as whole milk and equivalent amounts of milk for cream. Includes milk produced by dealers
own herds and small amounts sold directly to consumers. Also includes milk produced by institutional herds. 2/ Percentage of
milk sold that is eligible for fluid use (grade A in most States). Includes fluid-grade milk used in manufacturing dairy products.

3/ Cash receipts divided by milk marketings. 4/ May not add due to rounding.

Source: “Milk Production, Disposition and Income, 2002 Summary,” Da 1-2(03), National Agricultural Statistics Service, USDA.
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FEDERAL MILK ORDER CLASSAND COMPONENT PRICES, APRIL

Component Price Information: Under the Federal milk order pricing system, the butterfat price for April 2003 is $1.1503 per pound. Thus, the Class |
butterfat priceis $1.1573. The protein and other solids prices for April are $1.8006 and $-0.0008 per pound, respectively. These component prices set the
Class |11 skim milk price at $5.58 per cwt. The April Class IV skim milk price is $5.91 which is derived from the nonfat solids price of 0.6564 per pound.
Product Price Averages: The product price averages for April are; butter $1.0736, nonfat dry milk $0.8030, cheese $1.0997, and dry whey $0.1582.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 3.5 PERCENT BUTTERFAT 1/ 2/

APRIL 2003 MAY 2003
FEDERAL MILK ORDER ORDER
MARKETING AREAS 3/ NUMBER CLASSI | CLASSII | CLASSIII | CLASSIV CLASS|
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 12.89 10.44 9.41 9.73 12.96
Appalachian (Charlotte) 5/ 005 12.74 10.44 9.41 9.73 12.81
Southeast (Atlanta) 6/ 007 12.74 10.44 9.41 9.73 12.81
Florida (Tampa) 7/ 006 13.64 10.44 9.41 9.73 13.71
Mideast (Cleveland) 8/ 033 11.64 10.44 9.41 9.73 11.71
Upper Midwest (Chicago) 9/ 030 11.44 10.44 9.41 9.73 11.51
Central (Kansas City) 10/ 032 11.64 10.44 9.41 9.73 11.71
Southwest (Dallas) 11/ 126 12.64 10.44 9.41 9.73 12.71
Arizona-Las Vegas (Phoenix) 12/ 131 11.99 10.44 9.41 9.73 12.06
Western (Salt Lake City) 13/ 135 11.54 10.44 9.41 9.73 11.61
Pacific Northwest (Seattle) 14/ 124 11.54 10.44 9.41 9.73 11.61
All-Market Average 12.22 10.44 9.41 9.73 12.29

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallonsin 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on this table.
3/ Names in parentheses are the mgjor city in the principal pricing point of the market.
4/ Class| prices at other cities are: New Y ork City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class| prices at other cities are: Knoxville, minus $0.30 and L ouisville, minus $0.90.
6/ Class| prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class| prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class| prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class | prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class| prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class| price at Las Vegasis minus $0.35.
13/ Class| price at Boiseis minus $0.30.
14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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MARCH 2003 DAIRY PRODUCTSHIGHLIGHTS
BUTTER production was 126.6 million pounds in March, 0.9 percent below March 2002 and 1.4 percent below February 2003. AMERICAN TYPE CHEESE production totaled 315.9 million pounds, 1.9
percent below March 2002 but 10.6 percent above February 2003. TOTAL CHEESE output (excluding cottage cheese) was 733.1 million pounds, 1.3 percent below March 2002 but 12.2 percent above
February 2003. NONFAT DRY MILK production, for human food, totaled 146.2 million pounds, 4.5 percent below March 2002 but 12.2 percent above February 2003. DRY WHEY production, for human food,
was 95.8 million pounds, 4.4 percent above March 2002 and 13.9 percent above February 2003. 1CE CREAM (hard) production totaled 73.4 million gallons, 3.2 percent below March 2002 but 3.9 percent

above February 2003.
PRODUCTION OF DAIRY PRODUCTS
MAR 2003 PERCENT CHANGE FROM: MAR 2003 PERCENT CHANGE FROM:
YEAR YEAR
PRODUCT 1,000 LBS. '\2/'6/-(\); IZ:(I)EO% TO PRODUCT 1,000 LBS. AZ/I(QJE 'Z:(I):_OI?S TO
DATE 1/ DATE 1/
BUTTER 126,553 -0.9 -14 1.1 SOUR CREAM 50,145 20.9
CHEESE YOGURT (PLAIN AND FLAVORED) 194,554 4.2 8.7 -
AMERICAN TYPES 2/ 315,948 -1.9 10.6 -1.2 CONDENSED WHEY, SOLIDS CONTENT 6/

CHEDDAR 240,852 -4.8 10.1 -2.7 SWEET-TYPE, HUMAN FOOD 8,166 -12.7 -8.4 ---
SWISS 21,768 4.7 6.9 --- SWEET-TYPE, ANIMAL FEED 7/
BRICK & MUENSTER 7,304 9.7 10.2 DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 54,722 -7.9 239 DRY WHEY, HUMAN FOOD 95,802 4.4 13.9 ---
HISPANIC 11,310 16.3 20.7 DRY WHEY, ANIMAL FEED 5,435 16.2 175 -
MOZZARELLA 243,079 -1.4 115 -1.9 REDUCED LACTOSE AND MINERALS
OTHER ITALIAN TYPES 62,466 2.8 14.5 17 HUMAN FOOD 1,993 -75.9 -51.4 -
TOTAL ITALIAN TYPES 305,545 -0.6 12.1 -1.2 ANIMAL FEED 3,445 -2.0 6.0
ALL OTHER TYPES 16,507 -1.9 12.2 LACTOSE, HUMAN FOOD & ANIMAL FEED 54,145 9.8 12.2 ---

TOTAL 733,104 -1.3 12.2 -11 WHEY PROTEIN CONCENTRATE
COTTAGE CHEESE, CURD 3/ 37,221 0.7 14.8 HUMAN FOOD 28,746 11.7 -5.7 -
COTTAGE CHEESE, CREAM 4/ 31,932 1.0 95 2.0 ANIMAL FEED 2,949 -13.1 -2.7 ---
COTTAGE CHEESE, LOWFAT 5/ 32,201 0.6 9.7 1.2 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
CANNED EVAPORATED & CONDENSED ICE CREAM (HARD) 73,363 -3.2 39 -1.6
WHOLE MILK 51,696 -6.4 44.9 ICE CREAM, LOWFAT (HARD) 10,309 9.2 225 ---
DRY WHOLE MILK 3,358 78.3 29.1 ICE CREAM, LOWFAT (SOFT) 25,248 17.9 44.8 ---
NONFAT DRY MILK, HUMAN FOOD 146,237 -45 12.2 0.2 ICE CREAM, LOWFAT (TOTAL) 35,557 15.2 375 9.1
DRY SKIM MILK, ANIMAL FEED 379 -50.6 -18.1 --- SHERBET (HARD) 4,999 4.7 135 85
DRY BUTTERMILK 5,688 -3.6 -11.3 YOGURT (TOTAL) 5,792 -135 52 7.6
_ |
MANUFACTURERS STOCKS, END OF MONTH 8/
'\le(f(‘)g PERCENT OF: '\2/|0A6§ PERCENT OF:
PRODUCT PRODUCT
1,000 MAR FEB 1,000 MAR FEB
LBS. 2002 2003 LBS. 2002 2003
DRY WHEY PRODUCTS WHEY PROTEIN CONCENTRATE
DRY WHEY, HUMAN FOOD 43,453 2.6 18.6 HUMAN FOOD 25,455 2.0 12.4
DRY WHEY, ANIMAL FEED 1,893 65.3 145 ANIMAL FEED 1,767 34.8 -1.3
REDUCED LACTOSE & MINERALS—HUMAN & ANIMAL 9/ 10,412 25.7 -11.6 CANNED EVAPORATED & CONDENSED WHOLE MILK 54,570 25.0 -3.9
LACTOSE, HUMAN FOOD & ANIMAL FEED 44,739 1.0 12.7 NONFAT DRY MILK FOR HUMAN FOOD 117,138 -26.7 0.8
DRY BUTTERMILK, TOTAL 11,241 16.2 54

1/ 2003 cumulative as percent change of 2002 cumulative. 2/ Whole milk cheese, including Cheddar, colby, monterey and jack. 3/ Mostly used for processing into cream or lowfat cottage cheese. 4/ Fat
content 4 percent or more. 5/ Fat content lessthan 4 percent. 6/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified
whey products. 7/ Not shown when fewer than three plants reported or individual plant operations could be disclosed. 8/ Stocks held by manufacturers at all pointsand in transit. 9/ Reduced lactose and
minerals stocks combined to avoid disclosure of individual operations.

SOURCE: "Dairy Products," Da 2-6 (5-03), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF MAY 5 — 9, 2003 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING  SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 05/02/03 LAST YEAR
BUTTER
Bulk 888,464 -0- 888,464 9,096,818 -0- -0- -0-
Packaged 369,360 -0- 369,360 697,680 -0- -0- -0-
TOTAL 1,257,824 -0- 1,257,824 9,794,498 -0- -0- -0-
CHEESE
Block 305,032 -0- 305,032 6,232,244 -0- -0- -0-
Barrel -0- -0- -0- 5,545,706 -0- -0- -0-
Process 2,217,600 -0- 2,217,600 20,948,400 -0- -0- -0-
TOTAL 2,522,632 -0- 2,522,632 32,726,350 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 23,986,894 132,276 23,854,618 422,719,459 385,854,268 1,233,025,000 952,706,000
Fortified 125,332 -0- 125,332 125,332 -0- 46,391,000 46,391,000
TOTAL 24,112,226 132,276 23,979,950 422,844,791 385,854,268 1,279,416,000 999,097,000
MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)
MILKFAT*  SKIM** MILKFAT* SKIM**
BASIS SOLIDS BASIS SOLIDS
WEEK OF MAY 5 - 9, 2003 = 56.0 304.3 COMPARABLE PERIOD IN 2002 = 5.7 302.4
CUMULATIVE SINCE OCTOBER 1, 2002 = 608.6 5,247.1  CUMULATIVE SAME PERIOD LAST YEAR = 84.9 4,491.3
CUMULATIVE JANUARY 1 — MAY 9, 2003 = 534.5 3,981.5 COMPARABLE CALENDAR YEAR 2002 = 68.0 3,595.4
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF MAY 5 - 9, 2003 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
CENTRAL -0- -0- -0- 79,214 -0- 2,217,600 880,169 -0-
WEST 888,464 369,360 -0- 225,818 -0- -0- 20,560,886 125,332
EAST -0- -0- -0- -0- -0- -0- 2,413,563 -0-

CCC ADJUSTED PURCHASES SINCE 10/1/02 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002703 2001702 2002703 2001702 2002/03 2001702 2002/03 2001702
CENTRAL -0- -0- 21,159,972 -0- 15,063,502 16,465,028 32.6 4.3
WEST 9,794,498 -0- 11,566,378 -0- 385,737,222 345,478,060 66.6 89.5
EAST -0- -0- -0- -0- 22,044,067 23,911,180 0.8 6.2
TOTAL 9,794,498 -0- 32,726,350 -0- 422,844,791 385,854,268 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850 )
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 04/19/03 & Comparable Week 2002

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dairy 0.2 0.7 7.1 4.4 22.1 2.4 0.3 0.7 13.1 3.0 54.0 916.2 47.7 49.7
2002-Dairy 0.2 0.8 6.0 4.6 18.8 2.1 0.5 1.0 11.6 2.6 48.1 800.0 46.4 47.4
2003-All cows 0.2 0.9 9.6 13.9 32.6 14.9 15.9 3.6 14.8 6.8 113.1 1,844.1
2002-All cows 0.2 1.0 8.1 13.1 28.0 13.3 15.6 3.5 14.9 6.1 103.7 1,688.6

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2000 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76 10.02 8.57 9.37
2001 9.99 10.27 11.42 12.06 13.83 15.02 15.46 15.55 15.90 14.60 11.31 11.80
2002 11.87 11.63 10.65 10.85 10.82 10.09 9.33 9.54 9.92 10.72 9.84 9.74
FEDERAL MILK ORDER CLASS PRICES FOR 2003 (3.5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC

1 1/ 10.56 10.23 9.81 9.64 9.71

11 11.29 10.66 10.54 10.44
Il 9.78 9.66 9.11 9.41

v 10.07 9.81 9.79 9.73

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod _cmp_pr.htm




